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any grazing, the by-products being fed, 
carbon sequestering and fixation of the crop, 
range and pasture and it makes you believe 
poultry, swine, and fish consume feeds that 
are “friendlier” than cattle.  They failed to 
recognize that during the greatest portion of 
the beef cycle the animal goes to the feed 
without need of transport, and the feed does 
not require processing.  Hey, Carnegie Mellon 
University, have you ever heard of grazing?  
Grazing irrigated pasture actually sequesters 
or fixes 8 tons (16,000 pounds) per acre of 
carbon annually.  American beef and 
American lamb can have close to neutral 
carbon footprints.  American lamb normally 
has a very positive carbon footprint.  The 
closer industries get to grass-fed the better the 
carbon footprint. 
 
 
Meat, Livestock Groups Blast USDA Aid 
Program 
Officials with the nation’s leading meat and 
livestock associations have signed and sent a 
letter to Agriculture Secretary Ed Schafer, 
questioning the agency’s plans to guarantee 
loans to ethanol plants that struggled to pay 
for high-priced corn this past year. 
 
“Such a program would be a startling new 
development that discriminates in favor of 
one segment of American agriculture,” the 
eight organizations said in the letter, pointing 
out that livestock producers and meat 
processors also struggle with the risks 
associated with betting on future prices for 
corn. 
 
“We in animal agriculture are particularly 
concerned that you would consider adding 
one more level of support for the corn-based 
ethanol industry,” the groups said, noting the 
Renewable Fuel Standard mandate and the 
blender’s credit that already support the 
ethanol industry. 
 
But USDA Press Secretary Keith Williams told 
Meatingplace.com the groups are 
mischaracterizing the Business and Industry 
Loan Guarantee Program as a cash grant to 
ethanol, explaining that the program has 
been in existence providing loan guarantees 

to any rural business since 1974.  “It is not 
targeted to ethanol businesses,” he said. 
 
The eight groups are the American Meat 
Institute, National Cattlemen’s Beef 
Association, National Chicken Council, 
National Meat Association, National Milk 
Producers Federation, National Pork 
Producers Council, National Turkey 
Federation and United Egg Producers. 
 
Source: Meatingplace.com 
 
Washington Feedlot Owner Fights 
COOL 
A feedlot owner in Eastern Washington is 
suing USDA in an effort to change regulations 
requiring country-of-origin labeling (COOL) 
for beef products. 
 
Cody Easterday, owner of Easter Ranches Inc. 
Pasco, WA, contends that COOL already is 
lowering prices for beef from Canada and 
Mexico, and U.S. beef isn’t fetching a 
premium price according to the Associated 
Press. 
 
USDA declined to comment. 
 
U.S. Beef Exports to South Korea Surge 
in September 
U.S. beef exports to South Korea surged in 
September due to consumer demand for 
premium sirloin and rib cuts, Korean media 
reported, citing a report by the Agro-Fisheries 
Trade Corp. 
 
The government-run corporation said U.S. 
beef imports totaled 7,030 tons, which was 
nearly 35 percent of the total amount of beef 
that Seoul imported in the one-month period.  
The value of U.S. imports during September 
was just shy of $44 million, accounting for 43 
percent of the value of all imports as U.S. cuts 
fetched higher prices than those imported 
from Australia and New Zealand. 
 
South Korea imported 20,253 tons of beef 
worth $103.1 million in September. 
 
U.S. beef imports rose 126 percent in terms of 
value and 136 percent in terms of quantity 



 

 

compared with August (2,984 tons valued at 
$19.5 million). 
 
“There is a steady increase in demand for beef 
ribs that are sold at restaurants,” an Agro-
Fisheries Trade official was quoted as saying. 
 
Imports of Australian beef, for example, fell to 
10,501 tons worth nearly $50 million in 
September.  That figure represents some 50 
percent of all imports, but Australia had 70 
percent market share in May. 
 
Cattle Markets Caught Up In Financial 
Crisis 
U.S. agriculture is caught in the web of 
uncertainty being created by the financial 
crisis of 2008.  The cattle industry is no 
exception, as both domestic and foreign 
demand for beef is related to consumer 
incomes.  Where the U.S. and world 
economies go is expected to plot the direction 
for cattle prices.  As a consequence, beef 
supply fundamentals seem less important to 
prices, at least for now. 
 
It is no mystery that concerns over a 
downturn in the U.S. and world economies 
has been the headline news from Wall Street 
to Main Street to RFD America in the past 
three weeks.  The stock market, as measured 
by the S&P 500 index, was down 23 percent 
from September 26 to October 17.  The 
impact on the cattle market was robust as 
well, with December live cattle futures falling 
10 percent and the price of finished cattle 
falling $8.50 per live hundredweight. 
 
The recent financial losses for the cattle 
industry were particularly large for feedlots 
that did not have finished cattle forward sold, 
especially those who had purchased high 
priced calves and high priced feed this past 
summer.  The most likely group in this 
category is small farmer feedlots as many 
large commercial feedlots have a greater 
tendency to have cattle forward sold.  The 
negative financial impacts on cow-calf 
producers has been somewhat less in recent 
weeks as November feeder cattle futures fell 
only 7 percent. 
 

Looking forward, the current decline in feed 
prices has been a huge advantage in reducing 
costs of finishing cattle and helped to keep 
the declines in calf prices more moderate.  
Feed prices have fallen by a much larger 
percentage than have cattle futures.  During 
the last three weeks, December corn futures 
fell by 25 percent, with December soybean 
meal futures down 20 percent. 

 
Beef demand and cattle prices are directly 
impacted by consumer incomes.  The current 
financial crisis may reduce those incomes and 
therefore cattle prices.  The magnitude of the 
decline in incomes will influence the 
magnitude of decline in cattle prices.  The last 
two recessions in the U.S. were very mild.  
This recession may be more severe, more like 
the recessions of 1974 and 1975 and again in 
1981 and 1982, when real Gross Domestic 
Product (GDP) dropped near 3 percent.  A 
drop of that magnitude this time could have a 
$4.50 to $5.00 per hundredweight negative 
impact on live cattle prices, not as much as 
prices have already dropped. 

 
This would suggest that the live cattle futures 
decline of $10.25 per hundredweight over the 
past three weeks is too much.  That probably 
is true if real GDP drops only 3 percent or less 
in a coming downturn.  However, as many 
supposed experts have stated to the media, 
“this is the worst financial crisis since the 
Great Depression.”  These statements suggest 
the possibility that the downturn will be 
much greater. 

 
The leading indicator for the cattle sector 
right now is probably the stock indexes. If 
there is a general improvement in global 
financial concerns, those will be quickly 
reflected in stock prices. Indicators today say 
that the credit crisis is easing somewhat and 
money flow between banks is beginning to 
improve somewhat.  The odds of a financial 
collapse are now somewhat lower as the 
governments of the world’s major economies 
have pledged to make sure the collapse will 
not occur. 
 
 



 

 

W
n
p
d
o
im
sp
tr
if
re
th
en
p
ex
 
B
w
w
d
th
lo
le
re
p
an
co
 
Fo
at
p
at

 

What should
now?  The fi

anic.  Odds
epression.  
f the recessi
mpacts of th
pending, bu
rade.  Marke
f the worst d
ecovery.  Th
he cattle ma
nable cattle
er hundred
xpected to r

uying feed 
with both ha
weighing on

one with a 
he individu
ocking in fe
eaves one in
ecession is w
ositive marg
nd output p
omfortable 

or cow-calf 
ttitude is pr
rice highs a
t least for n

    Visit ou
    http://p

Cooperating a
employment a

d people in 
rst message

s favor a rec
Understand
ion is unfol
he past few 
usiness inve
ets often an
does not occ
hat may wel
arkets as we
e prices to re
, but feed p
rise as well. 

at this time
arvest and a
 grain price
view to the
al firm.  In 
ed costs wit

n a vulnerab
worse than 
gins by esta
prices is alw
strategy in 

operations,
robably the 
are probably
ow, and the

ur Web Sit
pan.co.yaki

agencies: Washin
re available to al

the cattle in
 always is n
ession and 

ding of the m
lding now a
weeks affec
stment deci

nticipate the
cur, there is
ll be the dir
ell.  If so, thi
ecover sever
rices would

e is a consid
a financial c
es.  But that 
e risk bearin
these uncer
thout pricin
ble position 
anticipated

ablishing bo
ways the mo

uncertain t

, a similar n
best path.  

y behind the
e world eco

te:  
ima.wa.us/w

ngton State Unive
l without discrim

ndustry do 
not to 
not a 
magnitude 

as the 
ct consumer
isions, and 
e worst, and
s some 
rection for 
is would 
ral dollars 

d be 

deration 
crisis 

has to be 
g ability of 
rtain times, 
ng output 

if the 
.  Taking 

oth input 
re 
imes. 

no-panic 
The feed  
e industry, 
nomic 

wsuext/ 

ersity, U.S. Depa
mination. Evidenc

r 

d 

crisi
gove
amo
both
poli
hav
pres
infla
year
 
Reco
to-m
poss
$5 t
app
pric
 
Sour
Univ
 
 

 
 
 
 
 

 
 
 
 
 

rtment of Agricu
ce of noncomplia

is may not c
ernments h
ount of stim
h by infusio
icy.  The lar
e the result 
ssure now, b
ation in com
rs. 

overy in fin
mid $90s wo
sibility in co
to $7 per hu
ropriate to 

ces as well. 

rce: Chris H
versity 

ulture, and Yakim
ance may be repo

come to fru
have admini
mulation to 
ons of capita
rge stimulat

of moderat
but also in s
mmodity pr

nished cattle
ould seem to
oming mon
undredweigh
expect for f

Hurt, Extensio

 

 

ma County. Exten
orted to your loc

uition.  The 
istered a hu
economic a
al and in m
ion will pro
ting recessio
stimulating 
rices over co

e prices to th
o be the mo

nths.  A reco
ht might be
feeder cattle

on Economis

nsion programs a
cal Extension offi

world’s 
ge  

activity 
monetary 
obably 
onary 
more 

oming 

he low-
ost likely 
overy of 
e 
e and calf 

st, Purdue 

and  
ce. 


